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Main FX pairs more range bound last week

In terms of the key macro events last week, they were monetary policy centric.
Both the ECB and BoE meeting outcomes saw no policy changes, as expected.
The tone from the ECB meeting suggested it is not contemplating any near
term policy changes. Meanwhile, the BoE was more dovish than anticipated,
implying a rate cut from the central bank is likely sooner rather than later.
Indeed, subsequent to the press conference, Governor Bailey commented that
its next meeting in March is a “50-50” call regarding a rate cut.

From a currency perspective, the action amongst the majors was more limited
compared to the previous week. EUR/USD operated in a $1.176-1.187 range.
Meanwhile, sterling did experience some downward pressure in the aftermath
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of the “dovish” BoE meeting. This saw EUR/GBP trade back above 87p. GBP/ 12-Aug
USD traded to a low of $1.35, although it starts this week nearer to $1.36.
Elsewhere, there has been no significant reaction from the yen to the |40 Euro/Sterling Exchange Rate
weekend election victory for PM’s Takaichi Liberal Democratic Party.
Ahead this week, attention will shift back to the macro data. In this regard, 08 A f\l\
from a dollar perspective, the focus will be on the raft of US labour market ’ \]
metrics (Wed) for January, whose release was delayed last week due to the
partial government shutdown. The data includes the always closely followed m L
non-farm payrolls number. This week’s data will be assessed to see if the |08 \/\fcu /
softening jobs market trend from 2025 persisted into start of this year. The \N‘/V\,\f/
other main highlights from the US diary will be CPI inflation (Jan) and retail
sales (Dec). From a euro viewpoint, the Eurozone macro calendar is fairly quiet |o.s6 : : : : : :
and unlikely to have directional impact on the currency. For sterling, the main 12-Aug  09-Sept  07-Oct ~ O4-Nov  02-Dec  30-Dec  27-Jan
macro release of note will be the first estimate of Q4’25 GDP. Meanwhile,
given recent developments, UK domestic politics will also be a point of interest Sterling/US Dollar Exchange Rate
for sterling watchers. 139
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Money Market Swap Rates 114 N A'
Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr V\/\/\/J \I \J
usD 3.63 3.65 3.63 3.44 3.63 3.78
EUR 2.00 1.97 2.00 2.16 2.24 2.52 113 w : w w w :
GBP 3.75 373 3.63 3.46 371 3.96 12-Aug 09-Sept 07-Oct 04-Nov 02-Dec 30-Dec 27-Jan
All rates quoted are indicative market rates See Next Page For More Rates & Charts
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