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Delayed US data may be released this week

Trading conditions were choppy throughout last week. In the US, the
conclusion of the government shutdown provided a helpful backdrop to
proceedings. However, lingering concerns regarding stretched valuations for Al
-related companies continued to weigh on sentiment. Against this backdrop,
the S&P 500 underperformed, registering a meagre 0.1% rise on the week. In
contrast, the Euro Stoxx 50 gained 2.3%.

On bond markets, German Bund yields edged 3-5bps higher, while US Treasury
yields were little changed last week. Meanwhile, UK Gilt yields rose by 4-15bps
along the curve. The move largely coincided with reports that Chancellor
Reeves may not raise income taxes in the upcoming Budget, as had previously
been anticipated.

Currency-wise, the euro moved higher across the board last week. However,
there was no obvious catalyst to support the single currency. Instead, the euro
seemed to benefit from weakness for the dollar, sterling and yen, amid
ongoing equity market/fiscal policy concerns. Overall, the euro gained around
0.3-0.5% versus the dollar and sterling and circa 1% against the yen over the
period.

In level terms, EUR/USD opens this morning up above the $1.16 threshold.
Meanwhile, EUR/GBP is operating in the lower half of the 88-89p trading band.
GBP/USD is in the top half of the $1.31-1.32 range. EUR/JPY is near the
halfway mark of ¥179-180.

Turning to the week ahead, the flash PMlIs for November in the main advanced
economies are due. In the UK, the focus will be on CPI inflation data for
October. Both the headline and core rates are projected to move lower in the
month. Meantime in the US, it remains unclear when we will start to receive
the scheduled and postponed data releases, now the shutdown has ended.
However, some labour market data may be released this week.

Daniel Noonan, Economist, AIB
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