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Over and out for 2024

Monetary policy was front and centre last week. Most notably, the Fed
delivered a “hawkish cut”, lowering rates by 25bps to 4.25-4.50% but
indicating a slower pace of easing in 2025. Elsewhere, the BoE and the
BoJ both left policy on hold as expected.

Data-wise, a busy schedule included updates on inflation in the US, UK
and Eurozone. In the US, core-PCE printed a touch lower than the
consensus, remaining at 2.8% in November (vs. 2.9% f’cast). Meantime,
Eurozone headline and core HICP inflation were revised down slightly to
2.2% and 2.7% in November. UK headline and core CPI inflation rose to
2.6% and 3.5% in November, broadly in-line with expectations. UK wage
inflation was stronger than anticipated though, rising to +5.2% in the
three months to October.

Against this backdrop, there was some volatility on forex and interest
rate markets. Overall, US and UK futures are firmer on the week. Current
pricing is for 40bps of policy easing from the Fed in 2025, compared to
50bps last Monday. Like-wise, rate cuts worth circa 60bps are priced-in
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for the UK, down from 70bps last week. o8 \MM"\
Currency-wise, the dollar was in the ascendancy. At the same time, \'\}V—
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Day * End 2023 25-Jun 23-Jul 20-Aug 17-Sep 15-Oct 12-Nov 10-Dec
EUR/ USD 1.0421 0.53 -5.57
EUR/ GBP 0.8292 -0.08 -4.34 Sterling/ Euro Exchange Rate
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Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr 117
usD 4.38 434 432 4.21 442 434 W
EUR 3.15 2.80 2.77 2.37 2.20 2.24 116 " " " ; " i
GBP 4.75 4.69 4.63 4.43 447 4.05 25-Jun 23-Jul 20-Aug 17-Sep 15-Oct 12-Nov 10-Dec
All rates quoted are indicative market rates See Next Page For More Rates & Charts
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