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Monetary policy spotlight turns to the BoE

i Euro/US Dollar Exchange Rate
As expected, the US Fed announced no changes to its monetary |1
policy yesterday. The Fed funds target range remains at 4.25-4.50%. " AL ” f\
Furthermore, there were no material changes to the limited guidance |~ F/’ V’\/\\ /(\// '
offered by the FOMC. The median projection in the updated interest | 112 i
rate dotplot is still for two rate cuts this year, in-line with the March | I
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projections. Meantime, at the press conference, Char Powell ,-/‘/\ JV
continued to indicate that the Fed is in no hurry to alter interest rates. | Y
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Unsurprisingly then, there was a muted market reaction to the Fed N NJ\/

policy announcement. Futures contracts are still pricing in circa two |*** A/
rate cuts this year (in-line with the dots). Meanwhile, US Treasury |02 : : : : : :
yields were little changed yesterday, while the S&P 500 finished flat | 20Pec ~ '7-an  1afeb  a4Mar - 11-Apr  09May — 06-Jun
for the day. Elsewhere, there was a slightly cautious mood on
markets, amid on-going tensions in the Middle East. This was |[,;

Euro/Sterling Exchange Rate

reflected by the Euro Stoxx 50 falling by 0.4%. {\
0.86 A
Against that backdrop, the main FX pairs operated in relatively /ﬂ VV\\
narrow ranges once again throughout the past 24 hours. Of the |, N J
limited moves to note, the dollar was holding a firmer tone overnight. / \u\ /\/~/
Overall, the greenback gained around 0.2-0.4% versus the euro, |, A\ A
sterling and yen. In level terms, this sees EUR/USD open this morning /" \/"‘V\ / ' \\f\] o
down at the midpoint of $1.14-1.15. Meanwhile, GBP/USD is changing |4, |4
hands below the $1.34 threshold. EUR/GBP remains at the halfway Ml “AJ
mark of the 85-86p band. USD/JPY is north of the ¥145 handle. 082 ‘ ‘ ‘ ‘ ‘ ‘
20-Dec 17-Jan 14-Feb 14-Mar 11-Apr 09-May 06-Jun
Turning to the day ahead, the monetary policy spotlight will turn to
the BoE. However, as in the US, interest rates are expected to be Sterling/US Dollar Exchange Rate
unchanged. Investors will be paying attention to the vote breakdown |137
within the MPC, given there was a three-way split las time around in |35 A
May (when they cut rates). Elsewhere, a market holiday in the US |, .. A\ a /] \
suggests that trading volumes may be light. Meantime, | /0
developments in the Middle East may continue to impact investor |*** M /
sentiment. 129 ~
Daniel Noonan, Economist, AIB 127 [ \/
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Today's Opening FX Rates s \ W\f'
% Change
Day > End 2024 1'2210-Dec 17-‘Jan 14-‘Feb 14-}\Aar 11-‘Apr 09-May 06-‘Jun
EUR/USD l1.1446 -0.50 10.56
EUR/GBP 0.8551 -0.06 3.36 Sterling/Euro Exchange Rate
GBP/USD 1.3381 -0.45 6.95 122
GBP/EUR 1.169 0.06 -3.25 11 ~
USD/JPY 145.34 0.22 -7.53 . W A“/V\/ \

EUR/JPY 166.36 -0.29 2.22
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See Next Page for More Rates V\Jf V \ /\/\/ K/V“\
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Opening Interest Rates \ /\J
Money Market Swap Rates 117 f v
Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr 116 \4 h\/

uUsbD 4.38 4.32 4.32 4.05 4.01 3.93 V

EUR 2.00 1.90 2.02 2.02 2.01 2.25 115 T T T T T T
GBP 425 4.20 413 3.87 3.96 3.97 20-Dec 17-Jan 14-Feb 14-Mar 11-Apr 09-May 06-Jun
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Euro Sterling Dollar
EUR/GBP 0.8551 GBP/EUR 1169 USD/JPY 145.34
EUR/USD 11446 GBP/USD 1.3381 USD/CAD 1.3728
EUR/JPY 166.36 GBP/CAD 1.8367 USD/CHF 0.8213
EUR/SEK 11.0986 GBP/NZD 2.2425 USD/CNY 7.191
EUR/DKK 7.4591 GBP/JPY 194.48 USD/BRL 5.4924
EUR/NOK 11,4732 GBP/SEK 12.9757 USD/RUB 78.4
EUR/CHF 0.9402 GBP/DKK 8.7187 USD/INR 86.673
EUR/AUD 17711 GBP/NOK 13.4126
EUR/HKD 8.9852 GBP/CHF 1.099 AUD/USD 0.646
EUR/CAD 15713 GBP/AUD 2.0705 NZD/USD 0.5964
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160 169 Change bps
158 A N Close Day 4 Weeks End 24
. A \I\N‘ 167 /\
154 \IV\ 4 165 10 Year Yield %
152 L\ us 4.40 +0 -20 -18
i v\ A M 1631 Germany 250 4 14 +14
1% WA 161 1 " UK 450 5 26 -8
148 NN W A ] v\\ ’\ NV ¥
146 159 Ireland 2.85 -3 -12 +20
w VAW M/ \ l \ ’ Belgium 308 -4 -9 +10
w0 MSANT UV o VI France 322 -4 -9 +2
140 v 155 . . . i i i Italy 348 4 17 4
20-Dec 17_‘Jan 14-‘Feb 14_‘Mar 11-‘Apr OQ-‘May os.‘Jun 20-Dec  17-Jan  14-Feb  14-Mar  11-Apr  09-May  06-Jun Spain 319 -4 -6 +13
Portugal 3.02 -3 -13 +17
US Swap Curve UK Swap Curve Greece 330 -0 -1 +5
Offer Rates : Money Rates to 1 Year Offer Rates : Money Rates to 1 Year
40 430 5 Year Swap %
430 420 us 3.89 +2 -14 -40
420 Eurozone 222 -1 -7 -2
410 10 UK 396 2 21 32
o o 2 Year Swap %
390 390 us 397 1 5 -36
3.80 250 Eurozone 199 -2 -4 -20
370 : UK 394 -0 -18 -55
160 370
10 Year Government Bond Spreads to Benchmark bps
350 3.60
1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr 9Yr 10Yr 1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr 9Yr 10Yr Ireland 3 +0 2 +6
— Latest Close ++++ 4 Weeks Ago — Latest Close «+++ 4 Weeks Ago
Belgium 58 -0 +6 -4
France 72 -0 +5 -12
Eurozone Swap Curve Irish & German 10-Year Bond Yields Italy 98 -1 -3 -18
270 Offer Rates : Money Rates to 1 Year 3.20 Spain 69 -0 +8 -1
310 AR
260 3.00 L\-/\ &4 Portugal 52 +0 +2 +3
250 \ nﬂ A Greece 80 +3 +3 9
240 290 = y\_\ '_,VJ (W L\
230 280 1—)\ WA \_/vhvM Commodities
o AL .
220 TAR '\ /\ A % Change
210 2.60 A =
o o A , \\4\ ""v/J V‘\vf‘\ Close Day  4Weeks End24
. NN W Brent Oil 767 4033 41816 4276
1jao 30 Y West Texas Oil 7165 -017 -190 -127
1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr S5yr 6Yr 7yr 8Yr 9Yr 10Yr 07-Feb 28-Feb 21-Mar 11-Apr 02-May  23-May 13-Jun
— Latest Close «+++4 Weeks Ago —Irish 10 Year —German 10 Year Gold s 33687 058 +165 +2839

This publication is for information purposes and is not an invitation to deal. The information is believed to be reliable but is not guaranteed. Any expressions of
opinions are subject to change without notice. This publication is not to be reproduced in whole or in part without prior permission. In the Republic of Ireland it is
distributed by Allied Irish Banks, p.l.c. In the UK it is distributed by Allied Irish Banks, p.l.c. and Allied Irish Bank (GB). In Northern Ireland it is distributed by Allied Irish
Bank (NI). In the United States of America it is distributed by Allied Irish Banks, p.l.c. Allied Irish Banks, p.l.c. is regulated by the Central Bank of Ireland. Allied Irish Bank
(GB) and AIB (NI) are trade marks used under licence by AIB Group (UK) p.l.c. (a wholly owned subsidiary of Allied Irish Banks, p.l.c.), incorporated in Northern Ireland.
Registered Office 92 Ann Street, Belfast BT1 3HH. Registered Number NIO18800. Authorised by the Prudential Regulation Authority and regulated by the Financial
Conduct Authority and the Prudential Regulation Authority. In the United States of America, Allied Irish Banks, p.l.c., New York Branch, is a branch licensed by the New
York State Department of Financial Services. Deposits and other investment products are not FDIC insured, they are not guaranteed by any bank and they may lose
value. Please note that telephone calls may be recorded in line with market practice.

AIB, 10 Molesworth Street, Dublin 2 Tel: 353-1-6600311



