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Dollar slightly weaker 

The more positive tone to investor sentiment continued on 
financial markets yesterday, as three separate reports suggested 
that the Omicron variant may result in less severe illness than 
previous variants of the virus. Equity markets on both sides of the 
Atlantic rallied late on to finish up by 1%.  
 
Meanwhile, on bond markets, yields were confined to very narrow 
ranges, but finished the day 1-3bps higher across the board. Oil 
prices continued to edge higher also, closing around $75bbl 
yesterday, following some heavy losses earlier in the week.   
 
Currency-wise, the dollar was under some modest pressure amid 
thin trading volumes in the run-up to Christmas. The greenback fell 
by 0.6% against the euro, and by 0.8% versus sterling. Elsewhere, 
sterling was holding a slightly firmer tone against the euro also.   
  
In level terms, the weaker dollar tone sees EUR/USD changing 
hands up above $1.13, towards the halfway mark of $1.13-1.14. 
Meantime, GBP/USD is operating up at the midpoint of the $1.33-
1.34 range. EUR/GBP is trading just below the 85p threshold. 
 
Ahead today, the only releases of interest are from the US once 
again. Core-PCE inflation is forecast to rise to 4.5% in November 
from 4.1% in October. Meantime, the latest consumption and 
income data are projected to show another month of solid growth 
in personal income (+0.4%) and spending (+0.6%) in November.   
 
Finally, this is our last Morning Comment of 2021. Our next 
publication will be on Tuesday 4th of January 2022. We would like 
to take this opportunity to wish all our readers a Merry Christmas, 
and a safe and prosperous 2022.  
Daniel Noonan, Economist, AIB 

Morning Comment 
AIB Treasury Economic Research Unit 
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Day * End 2020

EUR/USD 1.1335 0.57 -7.19

EUR/GBP 0.849 -0.18 -5.00

GBP/USD 1.3352 0.78 -2.35

GBP/EUR 1.1775 0.18 5.27

USD/JPY 114.2 0.07 10.62

EUR/JPY 129.46 0.65 2.62

* v Previous Day's  European Open

See Next Page for M ore Rates

% Change

Today's Opening FX Rates

Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr

USD 0.125 0.10 0.22 0.51 0.92 1.34

EUR 0.00 -0.61 -0.59 -0.50 -0.33 -0.05

GBP 0.10 0.18 0.23 0.87 1.20 1.27

Money Market Swap Rates

Opening Interest Rates

All Data Sourced from Refinitiv 
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EUR/GBP 0.849 GBP/EUR 1.1775 USD/JPY 114.2

EUR/USD 1.1335 GBP/USD 1.3352 USD/CAD 1.2832

EUR/JPY 129.46 GBP/CAD 1.7134 USD/CHF 0.9192

EUR/SEK 10.2928 GBP/NZD 1.9585 USD/CNY 6.3705

EUR/DKK 7.4361 GBP/JPY 152.48 USD/BRL 5.654

EUR/NOK 10.0554 GBP/SEK 12.122 USD/RUB 73.4086

EUR/CHF 1.0419 GBP/DKK 8.7562 USD/INR 75.313

EUR/AUD 1.5706 GBP/NOK 11.843

EUR/HKD 8.8411 GBP/CHF 1.2273 AUD/USD 0.7215

EUR/CAD 1.4549 GBP/AUD 1.8497 NZD/USD 0.6815

Euro Sterling Dollar

Opening Levels 

  
This publication is for information purposes and is not an invitation to deal. The information is believed to be reliable but is not guaranteed. Any expressions of opinions are 
subject to change without notice. This publication is not to be reproduced in whole or in part without prior permission. In the Republic of Ireland it is distributed by Allied 
Irish Banks, p.l.c. In the UK it is distributed by Allied Irish Banks, p.l.c. and Allied Irish Bank (GB). In Northern Ireland it is distributed by Allied Irish Bank (NI). In the United 
States of America it is distributed by Allied Irish Banks, p.l.c. Allied Irish Banks, p.l.c. is regulated by the Central Bank of Ireland. Allied Irish Bank (GB) and AIB (NI) are trade 
marks used under licence by AIB Group (UK) p.l.c. (a wholly owned subsidiary of Allied Irish Banks, p.l.c.), incorporated in Northern Ireland. Registered Office 92 Ann Street, 
Belfast BT1 3HH.  Registered Number NI018800. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential 
Regulation Authority. In the United States of America, Allied Irish Banks, p.l.c., New York Branch, is a branch licensed by the New York State Department of Financial 
Services. Deposits and other investment products are not FDIC insured, they are not guaranteed by any bank and they may lose value. Please note that telephone calls may 
be recorded in line with market practice. 

  
AIB, 10 Molesworth Street, Dublin 2                              Tel: 353-1-6600311 

Close Day 4 Weeks End 20

10 Year Yield %

US 1.45 -1 -19 +54

Germany -0.29 +1 -7 +28

UK 0.89 +1 -11 +69

Ireland 0.16 +2 -11 +46

Belgium 0.06 +1 -6 +45

France 0.08 +2 -7 +42

Italy 1.06 +4 -2 +54

Spain 0.47 +2 -6 +42

Portugal 0.37 +2 -9 +31

Greece 1.31 +3 -6 +68

--------------------------------------------------------------------------------------------------

5 Year Swap %

US 1.30 +0 -12 +88

Eurozone -0.06 +3 +1 +40

UK 1.26 +3 -2 +107

--------------------------------------------------------------------------------------------------

2 Year Swap %

US 0.89 +1 +3 +69

Eurozone -0.34 +1 +1 +19

UK 1.19 +2 +6 +116

--------------------------------------------------------------------------------------------------

10 Year Government Bond Spreads to Benchmark bps

Ireland 45 +1 -4 +18

Belgium 36 +0 +1 +17

France 37 +1 +1 +14

Italy 135 +3 +5 +25

Spain 77 +0 +1 +14

Portugal 66 +1 -1 +2

Greece 160 +2 +1 +40

Change bps 

Debt Markets
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Close Day 4 Weeks End 20

Brent Oil 75.29 +1.77 -8.46 +45.35

West Texas Oil 72.82 +2.42 -7.02 +50.61

Gold $ 1803.4 +0.84 +0.83 -4.91

Commodities

% Change

109

110

111

112

113

114

115

116

25-Jun 23-Jul 20-Aug 17-Sep 15-Oct 12-Nov 10-Dec

Dollar/Yen Exchange Rate

0.00

0.20

0.40

0.60

0.80

1.00

1.20

1.40

1 Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr 5yr 6Yr 7yr 8Yr 9Yr 10Yr

UK Swap Curve
Offer Rates : Money Rates to 1 Year

 Latest Close  4 Weeks Ago

0.00

0.30

0.60

0.90

1.20

1.50

1.80

1 Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr 5yr 6Yr 7yr 8Yr 9Yr 10Yr

US Swap Curve
Offer Rates : Money Rates to 1 Year

 Latest Close  4 Weeks Ago


