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EUR/USD starts below $1.04

Currency-wise, the dollar remained in the ascendancy over the festive
period, as markets continued to digest the more hawkish tone from the
Fed at its final policy meeting of 2024. This saw EUR/USD move back
below the $1.04 handle. Meanwhile, GBP/USD edged back into the
bottom half of the $1.25-1.26 range.

At the same time, the euro was under some downward pressure during
the last number of trading days in 2024. This was evidenced by EUR/GBP
falling down below the 83p mark. Elsewhere, EUR/JPY moved back below
the ¥163 threshold.

Looking back over 2024 from a currency view point, the final few trading
days echoed the broad trends seen throughout the year. Largely owing
to a sharp strengthening in the second half of the year, the dollar was
the best performing of the FX majors. Elsewhere, the euro was on the
defensive, losing circa 4% versus sterling and 6% against the greenback in
the year.

Looking ahead, the euro may remain on the back-foot in the near-term.
Markets are currently pricing-in a more aggressive path of rate cuts from
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