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Sterling registers modest gains

The risk averse tone that has dominated markets this year was
once again in evidence yesterday. Some corporate earnings
newsflow weighed on risk appetite. Data-wise, the macro diary
was very quiet and not a source of direction for markets.

In Europe, the Euro Stoxx 50 fell by 0.8%. Meanwhile, on Wall
Street, after being on the back foot for much of the day, a late rally
from the S&P 500 index saw it finish 1% higher at the close last
night. The action on bond markets was more muted compared to
Monday. Yields were generally 4-6bps lower across the board,
amid the ‘risk-off’ mood. The 10-year US Treasury Yield edged
back below the 3% mark.

On the currency front, the moves were within relatively confined
ranges for most of the majors. However, sterling did manage to
generate some upward momentum as the market digested the
implications of Tuesday night’s narrower than expected victory for
PM Johnson in the Conservative party no-confidence vote.
Elsewhere, the yen continued to struggle against the backdrop of
the BoJ remaining dovish compared to the hawkish tones and
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