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Fed policy decision due today

The cautious mood on markets at the start of the week carried over
into yesterday. This saw both the Euro Stoxx 50 and the S&P 500
edge down by 0.1% for the day. On bond markets, US Treasury and
German Bund yields were little changed. Meantime, UK Gilt yields
declined by 2-4bps along the curve. Elsewhere, oil prices continued
to fall and finished down by circa 1% yesterday. Brent crude is
currently near $62 per barrel.

Data-wise, the main release of a sparse macro calendar, was the US
JOLTS job openings figure for October. Overall, 7.67m job openings
were recorded in the month, up from 7.66m in September, and well
above the consensus of just 7.15m. At the same time, US small
business optimism also printed above expectations, improving to
99.0 in November, up from 98.2. Both surveys contradict a slew of
other data, which indicate that US labour market conditions have
deteriorated in recent months.

Currency-wise, the data provided a fillip for the dollar throughout the
European session. However, the greenback handed back most of its
gains late on. Elsewhere, the yen was on the defensive once again.

As trading gets underway this morning, EUR/USD opens in the lower
half of the $1.16-1.17 range. EUR/GBP is operating in the bottom half
of the 87-88p corridor. Meanwhile, GBP/USD s just above the $1.33
threshold. USD/JPY is changing hands in the top half of ¥156-157.

Today, the focus will be on the Fed FOMC meeting outcome (after
the close in Europe). Market pricing is leaning heavily towards a
25bps rate cut, albeit it is not fully priced-in (circa 90% priced) and
some Fed officials have voiced concern about easing policy too
quickly. Aside from the policy decision, the press conference with
Chair Powell, and the updated Summary of Economic Projections,
including the interest rate dotplot, will warrant attention.

Daniel Noonan, Economist, AIB
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Today's Opening FX Rates
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% Change
Day * End 2024
EUR/USD 1.1634 -0.12 12.37
EUR/GBP 0.8737 0.03 5.61
GBP/USD 1.3311 -0.15 6.39
GBP/EUR 1.1439 -0.03 -5.31
UsD/JPY 156.68 0.44 -0.32
EUR/JPY 182.29 0.31 12.01

* v Previous Day's European Open
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See Next Page for More Rates
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Opening Interest Rates

Money Market Swap Rates
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Base Rate | 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr 114 N
usD 3.88 3.78 3.73 3.54 3.69 3.76
EUR 2.00 1.90 2.07 2.21 2.30 2.59 113 " " " " " i
GBP 4.00 3.81 3.75 3.60 3.83 3.96 12-Jun 10-Jul 07-Aug 04-Sept 02-Oct 30-Oct 27-Nov
All rates quoted are indicative market rates See Next Page For More Rates & Charts
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