S

Morning Comment AlB

AlB Treasury Economic Research Unit Wednesday 22 June 2022
07:26 am

FX markets remain confined to tight ranges

. . . . . Euro/US Dollar Exchange Rate
Risk appetite continued to firm yesterday as investors returned |iis °

from a long weekend in t'he us. Thfe.Euro Stoxx 50 moved h|gher b P/L\V\ m
for the second consecutive day, rising by 0.7%. Meanwhile, on ? \/
Wall Street, the S&P jumped by 2.4%, having shed circa 6% last |, A
week. On bond markets, benchmark sovereign yields remained \AJ\\/\
relatively range bound across the board. 109

) ) ) 107 Av/\v'\‘
On the currency front, the main FX pairs continued to operate \/\/"\ / \
within confined ranges yesterday. Of the limited moves to register |05 \/," pa
the dollar was on the defensive as risk appetite improved. os | | | | | |
Overnight though, the greenback recouped all of its losses. 23-Dec  20-Jan  17-Feb  17-Mar  1d-Apr  12-May  09-Jun
Elsewhere, the Japanese yen was under some downward
pressure, falling to a new 24-year low, above ¥136 versus the | Euro/Sterling Exchange Rate
dollar. This occurred amid push back from government officials
against calls for the BoJ to end its ultra-loose monetary policy. 0.86 A
As trading gets underway today, EUR/USD has edged back closer |ogs r’\ A,NV

to the $1.05 threshold. Meanwhile, EUR/GBP continues to operate [\ J\\J \/‘/
in the top half of 85-86p. Elsewhere, GBP/USD is changing hands [os4
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in the lower half of the $1.22-1.23 trading band. w L’\/\ [\/ v \/\ J
1%

0.83 1V
In terms of data releases, already this morning UK CPI inflation

data has printed in-line with the consensus, edging up to 9.1% in |02 T —— = — = — " oy 09
May. Core-CPI eased to 5.9% from 6.2%, slightly below the 6%
reading anticipated. Sterling has been unreactive to the release.

Sterling/US Dollar Exchange Rate
139

From a dollar perspective, Fed Chair Powell’'s semi-annual [i37 AN
testimony to both Houses of Congress starts today and will garner 135 Vm‘fv\
close attention. Meanwhile, from a euro viewpoint flash consumer |133 \A N
confidence for June is forecast to improve slightly, albeit from very |31 \Vj H\_/\,‘
low levels. 129 \
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Today's Opening FX Rates 123 V' \I'\A
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Day * End 2021 23-Dec  20-Jan  17-Feb  17-Mar  14-Apr  12-May  09-Jun
EUR/USD 1.0504 -0.17 -7.60
EUR/GBP 0.8581 0.03 2.15 Sterling/Euro Exchange Rate
GBP/USD 1.2236 -0.20 -9.56 122
GBP/EUR l1.1644 -0.03 -2.11
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UsSD/JPY 136.44 0.98 18.56
EUR/JPY 143.3 0.79 9.50 120 1
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Opening Interest Rates l / \,‘/\\ M
Money Market Swap Rates 117 \AJ I V \{L\
Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr 116
uUsD 1.625 1.63 2.12 3.37 3.55 3.36 v
EUR 0.00 -0.50 -0.18 1.04 1.79 2.25 115 i i i i " i
GBP 125 123 161 593 330 319 23-Dec 20-Jan 17-Feb 17-Mar 14-Apr 12-May 09-Jun
All rates quoted are indicative market rates See Next Page For More Rates & Charts
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Euro Sterling Dollar
EUR/GBP 0.8581 GBP/EUR 11644 USD/JPY 136.44
EUR/USD 1.0504 GBP/USD 1.2236 USD/CAD 1.2967
EUR/JPY 143.3 GBP/CAD 1.5868 USD/CHF 0.9676
EUR/SEK 10.6688 GBP/NZD 1952 USD/CNY 6.7233
EUR/DKK 7.4389 GBP/JPY 166.95 USD/BRL 5.1252
EUR/NOK 10.4332 GBP/SEK 12.4273 USD/RUB 53.8
EUR/CHF 1.0165 GBP/DKK 8.6646 USD/INR 78.2025
EUR/AUD 1.5187 GBP/NOK 12.1573
EUR/HKD 8.242 GBP/CHF 11841 AUD/USD 0.6914
EUR/CAD 1.362 GBP/AUD 17692 NzZD/USD 0.6266
Dollar/Yen Exchange Rate Euro/Yen Exchange Rate Debt Markets
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13 / 139 JAl 10 Year Yield %
:;3 N o . N~/ us 3.28 +5 +52 +177
AN WM Germany 176 +2 +81 +194
125 7 1% 7 [ UK 2.65 +5 +76 +168
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2 131 1—xfiv A Ireland 2.44 +1 +84 +219
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YA 125 U Italy 3.79 -0 +83 +261
1123-Dec 20-‘Jan 17-‘Feb 17-‘Mar 14-‘Apr 12-‘May og_‘Jun 23-Dec  20-Jan  17-Feb  17-Mar  14-Apr  12-May  09-Jun Spain 2.85 +0 +77 +226
Portugal 2.81 +2 +68 +233
US Swap Curve UK Swap Curve Greece 3.92 -7 +25 +260
Offer Rates : Money Rates to 1 Year Offer Rates : Money Rates to 1 Year
360 N 360 5 Year Swap %
320 320 us 3.38 +1 +64 +204
280 280 Eurozone 2.29 +1 +92 +228
240 240 UK 3.18 +6 +82 +191
200 200 2 Year Swap %
160 160 us 3.57 -0 +81 +263
120 120 Eurozone 181 -0 +88 +211
080 080 UK 330 2 +90 +211
040 040 10 Year Government Bond Spreads to Benchmark bps
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Belgium 65 -1 +3 +29
France 58 +0 +3 +20
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by /= 00 W Brent Oi 11465 4046 4096 44740
" e West Texas Oil 11049 4020  -183  +46.67
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