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EUR/USD trades above $1.20

Investor sentiment registered some further improvement yesterday. This
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Euro/US Dollar Exchange Rate

followed last week’s risk averse mood. The main equity indices on both sides \
of the Atlantic posted gains on the day. Data-wise, the European macro diary |*%° ’
was very quiet. The main release of note from the US schedule was the | 119
Conference Board measure of consumer confidence for January. The data s A ) /
disappointed significantly versus expectations. The headline number fell to its i /\/V\ ,,\/‘L\1 /
lowest level since mid-2014. Meanwhile, the labour market components of the | 117 A u v V/\’\ ¥
survey indicate subdued private sector jobs growth at the start of the year. 116 [\/‘/\‘]\'f \A M A N \/\/
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From a currency perspective, the disappointing US macro news provided |**° v
another challenge to the dollar. The currency had already been under |114 : : : : : :
sustained downward pressure since last Friday amid speculation of Stoul - 28-Aug 25-Sept  23-0ct  20-Nov  18-Dec  15-Jan
coordinated intervention from both Japanese and US authorities to boost the -
yen. The greenback has also been dragged lower by risks of another |qgo Euro/Sterling Exchange Rate
government shutdown. Meanwhile, comments from President Trump stating
that he was not concerned about recent dollar weakness put further pressure
on the currency.
Y ¥ 0.88 '\\/\j\
In level terms, the weaker dollar was reflected in EUR/USD trading to a 4 year
high of $1.208 yesterday. The $1.20 mark is a key threshold as the pair has not /VR\,\ L
traded above this level on a consistent basis since 2014. The softer dollar tone | 987 \N‘u V
was also evident in GBP/USD trading above $1.38, while USD/JPY fell below \NJ
¥153.
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Looking ahead to today, the dollar could be in for another eventful trading 3-Jut 28-Aug  25-Sept  23-Oct  20-Nov  18-Dec  15-Jan
session, with the US Fed policy announcement due (after European close). The
consensus is for no change to US rates. Therefore attention will be centred on Sterling/US Dollar Exchange Rate
what guidance, if any, is provided regarding the timing of future rate cuts. |**° \
There is speculation that President Trump may announce his pick to replace [**® I
Fed Chair Powell at some stage today also. 137 K
N4 |
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Today's Opening FX Rates 13 L‘(\/\‘ j
% Change 13t Vv
1.30 T T T T T T
Day * End 2025 31-Jul 28-Aug  25-Sept  23-Oct  20-Nov  18-Dec 15-Jan
EUR/USD 1.2017 1.20 2.32
EUR/GBP 0.8691 0.12 -0.28 Sterling/Euro Exchange Rate
GBP/USD 1.3822 1.06 2.59 117
GBP/EUR 1.1499 -0.12 0.28
USD/JPY 152.39 -1.37 -2.72 16 )
EUR/JPY 183.14 -0.20 -0.46 ‘
* v Previous Day's European Open
See Next Page for More Rates 115 { AVAV/"\ /\MV{\
Opening Interest Rates w \“ m /\—\/
Money Market Swap Rates 114 A \JA'
Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr \I
usD 3.63 3.66 3.66 3.49 3.70 3.82
EUR 2.00 1.94 2.04 2.16 2.24 2.54 113 ; i ; i i i
GBP 375 373 372 355 381 4.03 31-Jul 28-Aug 25-Sept 23-Oct 20-Nov 18-Dec 15-Jan
All rates quoted are indicative market rates See Next Page For More Rates & Charts
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